MINPLY HOLDINGS (M) BERHAD

(325631- V)

(Incorporated in Malaysia)

28 February 2006
Listing Department

BURSA MALAYSIA SECURITIES BERHAD
9th Floor Exchange Square

Bukit Kewangan 

50936 Kuala Lumpur

Dear Sirs

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 4TH QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2005
CONDENSED CONSOLIDATED INCOME STATEMENT


[image: image1.emf]Current year 

quarter ended

Comparative 

quarter ended

12-month 

cumulative to 

date

12-month 

cumulative to 

date

31/12/2005 31/12/2004 31/12/2005 31/12/2004

* (Audited)

RM'000 RM’000 RM'000 RM'000

Revenue 17,710                   18,195                   59,953                   66,263                 

Operating expenses (18,247)                  (17,273)                 (61,598)                 (65,148)               

Provision for doubtful debts (53)                          (920)                       (481)                       (4,101)                  

Provision for impairment losses on 

property, plant and equipment (267)                        (408)                       (267)                       (6,481)                  

Write down of inventories to net 

realisable value (127)                        (172)                       (127)                       (1,638)                  

Gain on disposal of investment

-                               -                              1,643                     160                      

Other operating income 98                           615                        875                        1,623                   

(Loss)/ profit from operations (886)                        37                           (2)                            (9,322)                  

Finance costs (218)                        (343)                       (1,009)                    (1,176)                  

Interest income 22                           24                           56                           57                         

Loss before taxation (1,082)                    (282)                       (955)                       (10,441)               

Taxation (101)                        (4,174)                    (2)                            (2,935)                  

Net loss for the period  (1,183)                    (4,456)                    (957)                       (13,376)               

INDIVIDUAL QUARTER CUMULATIVE QUARTER
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended

31/12/2005
	Comparative quarter ended

31/12/2004

	
	12-month cumulative to date

31/12/2005
	12-month cumulative to date

31/12/2004


	
	
	
	
	
	

	EPS – Basic (sen) 
	
	
	
	
	

	(refer to calculations in Note B13)
	(2.69)
	(10.43)
	
	(2.18)
	(31.31)

	
	
	
	
	
	

	        - Fully diluted (sen)
	n/a
	n/a
	
	n/a
	n/a


*  Adjusted based on audited results year ended 31 December 2004.
(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)
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CONDENSED CONSOLIDATED BALANCE SHEET


[image: image2.emf]At  At 

31/12/2005 31/12/2004

(Unaudited) (Audited)

RM'000 RM'000

Non-Current Assets

Property, Plant and Equipment                      16,508                       28,063 

Deferred Tax Assets                        1,151                         1,020 

Other Investments                            249                             249 

Goodwill on Consolidation                            667                                  - 

                     18,575                       29,332 

Current Assets

Inventories                        9,468                       11,260 

Receivables                      29,554                       34,635 

Tax Recoverable                            910                             540 

Cash and Bank Balances                        3,796                         2,073 

                     43,728                       48,508 

Current Liabilities

Payables                        7,587                       10,303 

Short Term Borrowings                      19,586                       28,872 

Tax Payable                            396                         2,451 

                     27,569                       41,626 

Net Current Assets                      16,159                         6,882 

                     34,734                       36,214 

FINANCED BY:

Share capital                      44,000                       44,000 

Reserves                       (9,665)                       (8,810)

Shareholders’ Equity                      34,335                       35,190 

Reserve on Consolidation                                 -                             295 

                     34,335                       35,485 

Non-current liabilities:

Borrowings                              67                             128 

Deferred Tax Liabilities                            332                             601 

                           399                             729 

                     34,734                       36,214 


(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT


[image: image3.emf]12-month 12-month

ended ended

31/12/2005 31/12/2004

(Unaudited) (Audited)

RM'000 RM'000

Loss before taxation                          (955)                    (10,441)

Adjustment for non-cash flow items: -

Non-cash items                        1,444                       13,343 

Non-operating items                              27                             943 

Operating profit before changes in working capital                            516                         3,845 

Changes in working capital

Net change in current assets                               (2)                       (4,432)

Net change in current liabilities                        1,666                        (1,600)

Cash generated from/ (used in) operations                        2,180                        (2,187)

Interest paid                       (1,009)                       (1,118)

Income tax paid                          (648)                          (858)

Net cash from/ (used in) operating activities                            523                        (4,163)

Investing Activities

Equity investments                        1,992                        (3,170)

Other investments                            682                             (59)

Net cash generated from/ (used in) investing activities                        2,674                        (3,229)

Financing Activities

Bank borrowings                        2,665                        (1,809)

Proceeds from issuance of shares                                 -                         4,000 

Net cash generated from financing activities                        2,665                         2,191 

NET INCREASE/ (DECREASE) IN CASH AND CASH 

EQUIVALENTS

                       5,862                        (5,201)

CASH AND CASH EQUIVALENTS AT 1 JANUARY                       (4,173)                        1,028 

CASH AND CASH EQUIVALENTS AT END OF YEAR

                       1,689                        (4,173)

* Cash and cash equivalents at end of financial period comprise the following:

Cash and bank balances                        3,796                         2,073 

Less: Bank overdrafts (included within short term 

  in Note B9)

                       1,689                        (4,173)

                      (2,107)



                      (6,246)


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

	
	
	Non- Distributable
	Distributable
	

	
	Share

capital
	Share

Premium
	Revaluation reserve
	Accumulated  losses
	Total

	
	RM'000
	RM'000
	RM’000
	RM'000
	RM'000

	      12-months ended 

       31 December 2005      
	
	
	
	
	

	       (Unaudited)

	
	
	
	
	

	       At 1 January, 2005

       
	44,000
	13,038
	1,654
	(23,502)
	35,190

	       Transfer 
	
	
	1,066
	(1,066)
	

	       Disposal of property
	-
	-
	(1,162)
	1,162
	-

	       (Transfer to)/ Reversal of deferred taxation
	-
	-
	(69)
	171
	102

	       Net loss for the year
	-
	-
	-
	(957)
	(957)

	
	
	
	
	
	

	      At 31 December, 2005
	44,000
	13,038
	1,489
	(24,192)
	34,335

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	       12-months ended 

       31 December 2004       
	
	
	
	
	

	       (Audited)
       At 1 January, 2004 

       Transfer
	40,000

-
	13,038

-
	3,622

(2,107)
	(12,233)

2,107
	44,427

-

	       Additional shares from private placement
	4,000
	-
	-
	-
	4,000

	       Impairment loss
	
	-
	(295)
	-
	(295)

	       Transfer to deferred taxation
	-
	-
	434
	-
	434

	       Net loss for the year
	-
	-
	-
	(13,376)
	(13,376)

	
	
	
	
	
	

	       At 31 December, 2004
	44,000
	13,038
	1,654
	(23,502)
	35,190

	
	
	
	
	
	

	
	
	
	
	
	


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)
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A. Explanatory Notes to the Interim Financial Report Pursuant to FRS 134

A1. Basis of Preparation

The interim financial report has been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting (formerly MASB 26) and Chapter 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004.

A2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

A3. Comments About Seasonal or Cyclical Factors

The principal business operations of the Group are not materially affected by seasonal or cyclical factors.

A4. Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 December 2005, except as disclosed below:

a) Gain on disposal of investment in Elit Press Industries Sdn.  Bhd. amounting to      RM1,642,918; and
b) Write off of amount owing by Elit Press Industries Sdn. Bhd. amounting to RM680,109.
A5. Changes in Estimates

There were no changes to estimates that have had a material effect in the current quarter. 

A6. Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the year ended 31 December 2005.
A7. Dividends Paid

There was no dividend paid during the year ended 31 December 2005.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A8. Segmental Information

	Cumulative to date
	Manufacturing
	Trading
	Others *
	Eliminations
	Consolidated

	
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	

	External sales
	8,753
	9,806
	51,200
	56,457
	1,000
	2,346
	(1,000)
	(2,346)
	59,953
	66,263

	Inter-segment sales
	3,187
	4,980
	30,943
	22,181
	-
	-
	(34,130)
	(27,161)
	-
	-

	
	11,940
	14,786
	82,143
	78,638
	-
	2,346
	(35,130)
	(29,507)
	59,953.
	66,263

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	(444)
-
	(13,062)
-
	(277)
-
	3,938
-
	360
-
	(11,816)
-
	415
-
	11,675
-
	54
-
	(9,265)
-

	Profit/ (loss) from operations
	
	
	
	
	
	
	
	
	54
	(9,265)


	Finance Costs
	
	
	
	
	
	
	
	
	(1,009)
	(1,176)

	Taxation
	
	
	
	
	
	
	
	
	(2)
	(2,935)

	Net loss for the year
	
	
	
	
	
	
	
	
	(957)
	(13,376)

	
	
	
	
	
	
	
	
	
	
	


* Others represent investment holding.

	Quarter to date
	Manufacturing
	Trading
	Others *
	Eliminations
	Consolidated

	
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	

	External sales
	3,896
	3,163
	13,814
	15,032
	-
	-
	-
	-
	17,710
	18,195

	Inter-segment sales
	107
	1,349
	7,469
	5,236
	-
	-
	(7,576)
	(6,585)
	-
	-

	
	4,003
	4,512
	21,283
	20,268
	-
	-
	(7,576)
	(6,585)
	17,710
	18,195

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	18
-
	(1,273)

-
	(783)
-
	1,242

-
	(67)
-
	(13,765)

-
	(32)
-
	13,857

-
	(864)
-
	61

-

	Loss from operations
	
	
	
	
	
	
	
	
	(864)
	61

	Finance Costs
	
	
	
	
	
	
	
	
	(218)
	(343)

	Taxation
	
	
	
	
	
	
	
	
	(101)
	(4,174)

	Net Loss for the period
	
	
	
	
	
	
	
	
	(1,183)
	(4,456)

	
	
	
	
	
	
	
	
	
	
	


* Others represent investment holding.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A9. Carrying Amount of Revalued Assets

The valuation of property, plant and equipment has been brought forward without amendment from the financial statements for the year ended 31 December 2004.

A10. Material Subsequent Events

On 26 January 2006, the company’s subsidiary, Minply Industries (M) Sdn. Bhd., entered into a Sale and Purchase Agreement with Elit Press Industries Sdn. Bhd. to acquire the properties held under H.S. (D) 2656 PTD 8240 and H.S. (D) 2657 PTD 8241 both in the Mukim of Jeram Batu known as No. 32 & 34, Jalan Industri 1, Taman Perindustrian Pekan Nanas, 81500 Pekan Nanas, Johor for a total consideration of RM1,500,000.
A11. Changes in the Composition of the Group

Other than the disposal of 100% subsidiary, Elit Press Industries Sdn. Bhd., there was no other change in the composition of the Group during the year ended 31 December 2005.
A12. Changes in Contingent Assets and Contingent Liabilities 

The Group has no contingent assets as at 31 December 2005.
Other than the corporate guarantees of up to a total limit of RM12.1 million given to Elit Press Industries Sdn. Bhd., the Group has no other contingent liabilities as at 31 December 2005.
A13. Capital Commitments

Capital expenditure approved and contracted for as at 31 December 2005 in respect of property, plant and equipment amounted RM713,000.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia 

B1. Review of Performance

Comparison to preceding year corresponding quarter

The Group’s turnover for the 4th quarter ended 31 December 2005 decreased by 2.7% to RM17.710 million as compared to turnover of RM18.195 million in the previous year corresponding quarter, while the cost of sales decreased by 1.0%, from RM16.608 million in the 4th quarter of Year 2004 to RM16.463 million in the 4th quarter of the current financial period. 

There is a loss before taxation of RM1.082 million for the 4th quarter ended 31 December 2005 as compared to loss before taxation of RM282,000 in the preceding year corresponding quarter. 

The increase in loss before taxation is due to reduction in the doubtful debts recovered by RM641,000 as compared to the preceding year corresponding quarter.
Comparison to preceding year corresponding period

For the 12-month cumulative period ended 31 December 2005, the Group generated a turnover of RM59.953 million against RM66.263 million for the same period in the preceding year i.e. a decrease of 9.5%, while the cost of sales decreased by 10.1%, from RM61.187 million to RM55.014 million.
The Group incurred loss before taxation of RM955,000 for the 12-month cumulative period ended 31 December 2005 as compared to a loss of RM10.441 million in the same period for the preceding year. This is due to the provision for impairment losses for property, plant and equipment decreased from RM6.481 million in year 2004 to RM267,000 in the current year and provision for doubtful debts decreased from RM4.101 million in Year 2004 to RM481,000 in current year. 
B2. Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The Group’s turnover for the current quarter of RM17.710 million represents an increase of 12% from the 3rd quarter of RM15.835 million. Cost of sales increased by 8%, from RM15.077 million in the 3rd quarter to RM16.314 million presently. 

There is a loss before taxation of RM1.082 million in this quarter as compared to a loss of RM824,000 in the 3rd quarter. This is mainly due to the loss on disposal of property, plant and equipment of RM399,000 in the current quarter
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B3. Current Year Prospects

The management foresees a better prospect for the Group in the coming year after disposing the non-performing subsidiaries and operations.
B4. Profit Forecast and Profit Guarantee

Not applicable.

B5. Taxation

	

	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year 

quarter

31/12/2005
	Preceding year corresponding

Quarter

31/12/2004
	
	Current year

to date

31/12/2005
	Preceding year corresponding period

31/12/2004

	
	RM'000
	RM'000
	
	RM'000
	RM'000

	
	
	
	
	
	

	Income tax:
	
	
	
	
	

	  - Current period 

  - (Over)/Under-provision of prior years
	52
-
	(87)
(200)
	
	144
12
	18
743

	Deferred taxation
	49
	4,461
	
	(154)
	2,174

	
	101
	4,174
	
	2
	2,935


The effective tax rates for the periods presented above are higher than the statutory tax rate principally due to the losses of certain subsidiaries which cannot be offset against taxable profits made by other subsidiaries, and certain expenses which are not deductible for tax purposes.
B6. Sale of Unquoted Investments and/or Properties

In June 2005, the company disposed off its subsidiary, Elit Press Industries Sdn. Bhd., for a consideration of RM200,000, as per announcement made on 2 June 2005.
B7. Quoted Securities

There was no purchase or disposal of quoted securities for the quarter ended 31 December 2005.

B8. Status of Corporate Proposals

The ESOS is in the process of being implemented.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B9. Borrowings and Debt Securities

	

	
	
	 RM'000

	(a)
	Secured borrowings
	
	19,653

	
	Unsecured borrowings
	
	-

	
	
	
	19,653

	
	
	
	

	(b)
	Short term 
	
	

	
	 - bank overdrafts 
	
	2,107

	
	 - trade facilities
	
	17,331

	
	 - hire purchase payables
	
	148

	
	
	
	19,586

	
	Long term
	
	

	
	 - hire purchase payables
	
	67

	
	
	
	

	
	
	
	

	
	Total borrowings
	
	19,653


(c) All of the above borrowings are denominated in Ringgit Malaysia.

B10. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 28 February 2006.

B11. Changes in Material Litigation

The Group is not engaged in any material litigation as at 28 February 2006.

B12. Dividends Payable
The Company has not declared any dividend since the date of the last quarterly report.
B13. Basic Earnings Per Share

The basic earnings per share were computed based on:

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended
	Comparative quarter ended
	
	12-month cumulative to date
	12-month cumulative to date

	
	31/12/2005
	31/12/2004
	
	31/12/2005
	31/12/2004

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Net loss attributable to shareholders
	(1,183)
	(4,456)
	
	(957)
	(13,376)

	
	
	
	
	
	

	Ordinary shares
	44,000
	42,721
	
	44,000
	42,721

	
	
	
	
	
	


By Order of the Board

Chee Ah Leh
Company Director
28 February 2006
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